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Qantas Superannuation Plan Schedule 1

Statement of Net Assets
As at 30 June 2005

Notes

2005
$’000

2004
$’000

Investments 3

Australian fixed income securities 519,016 131,201

Overseas fixed income securities 247,794 224,855

Australian equity and managed funds investments 2,178,131 1,709,658

Overseas equity and managed funds investments 1,443,506 1,049,666

Australian cash 87,935 408,594

Overseas cash 30,965 39,827

Real estate properties - 17,400

Investment linked insurance policies 461,640 639,547

Other investments 16,544 6,987

Total Investments 4,985,531 4,227,735

Other Assets

Cash at bank 6,835 5,017

Property, plant and equipment 4 89 19

Other Receivables and Prepayments 247 75

Income Tax Refund Due 5 29,339 21,202

Contributions Receivable 13,726 13,953

Transfers Receivable 15 19,400 -

Total Other Assets 69,636 40,266

Total Assets 5,055,167 4,268,001

Liabilities

Deferred Tax Liability 5 50,137 7,944

Benefits payable 29,494 45,417

Sundry creditors 8,269 9,508

Total Liabilities 87,900 62,869

Net Assets available to pay Benefits 4,967,267 4,205,132

The above statement of net assets should be read in conjunction with the accompanying notes.



Qantas Superannuation Plan Schedule 2

Statement of Changes in Net Assets
For the year ended 30 June 2005

Notes

2005
$’000

2004
$’000

Net assets available to pay benefits at the beginning of the financial year 4,205,132 3,612,049

Add:

Revenue from ordinary activities

Net investment revenue

Interest 50,894 27,290

Dividends and trust distributions 208,795 107,337

Other revenue 779 2,970

Changes in net market value of investments 6 400,622 420,499

Less: Direct investment expense (23,482) (14,967)

637,608 543,129

Contribution revenue

Employer contributions 227,794 230,144

Members’ contributions 77,700 71,105

Government co-contribution 1,259 -

Transfers from other funds 25,932 31,725

Transfers from Australian Airlines Flight Engineers Superannuation Plan 15 19,400 -

352,085 332,974

Other revenue 43 32

Total revenue from ordinary activities 989,736 876,135

Less:

Expenses from ordinary activities

Actuarial fees 419 430

Administration expenses 4,258 3,347

Insurance 260 223

Superannuation contributions surcharge 10 7,828 6,566

12,765 10,566

Benefits Paid

Exited Members 142,105 195,417

Disabled Members 2,378 2,081

144,483 197,498

Total expenses from ordinary activities 157,248 208,064

Total revenue less expenses and benefits paid before income tax 832,488 668,071

Income tax expense/(benefit) 5 70,353 74,988

Total revenue less expenses and benefits paid after income tax 762,135 593,083

Net assets available to pay benefits at the end of the financial year 4,967,267 4,205,132

The above statement of changes in net assets should be read in conjunction with the accompanying notes.
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 1 Nature of the Fund and Principal Activities

The Qantas Superannuation Plan (ABN: 41 272 198 829) is a contributory Plan established for the benefit of eligible Australian
based employees of Qantas Airways Limited Group under a Trust Deed dated 1 June 1939 as subsequently amended.

The Plan is a defined benefit Plan in that the benefit payable to the member is determined, at least in part, by reference to a
formula based on years of membership and salary levels.

Note 2 Summary of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, other mandatory professional
reporting requirements, the provisions of the Trust Deed dated 1 June 1939 and amendments thereto and relevant legislative
requirements.

Unless otherwise stated, the accounting policies adopted are consistent with those of the previous year.  Comparative
information is reclassified where appropriate to enhance comparability.

(a) Investments
The majority of investments of the Plan are custodially held by National Custodian Services and the remaining
investments are directly held by the trustees. Investments are recorded at net market value at year end which is
determined as follows:

(i) Individual Portfolio Investments are valued at net market value at balance date, as advised by the Custodian.

Changes in the net market value of investments are included in the Statement of Changes in Net Assets in the
period in which they occur.

(ii) Investment Linked Insurance Policies are valued at the present value of the policy as advised by the insurer.

(iii) Real Estate Properties, independent valuations are obtained from qualified valuers at no more than three
yearly intervals.

(iv) Private Equity Investments are valued according to the most recent valuation obtainable from:
• an independent external valuer;
• a third party arms length transaction;
• the current and future earnings of companies in the portfolio; or
• cost (less any diminution in value).

(b) Receivables and Revenue Recognition
Investment revenue and contributions are brought to account on an accruals basis. Dividends on quoted shares are
deemed to accrue on the date the shares go ex-dividend. Changes in net market value of assets are recognised in the
statement of changes in net assets in the periods in which they occur. Transfers from other funds are brought to account
when received.

(c) Income Tax
Tax effect accounting procedures are followed whereby the income tax expense in the profit and loss account is
matched with the accounting profit after allowing for permanent differences. The future tax benefit relating to tax
losses is not carried forward as an asset unless the benefit is virtually certain of realisation. Income tax on cumulative
timing differences is set aside to the deferred tax asset or deferred tax liability accounts at the tax rates which are
expected to apply when those timing differences reverse.

The Plan continues to be a regulated fund in accordance with the Superannuation Industry (Supervision) Act 1993 and
has applied a tax rate of 15% to the taxable income for the year ended 30 June 2005.
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 2 Summary of Significant Accounting Policies (continued)

(d) Property, Plant and Equipment
Property, plant and equipment is stated at cost less depreciation which in the opinion of the Trustee represents a
reasonable approximation of the recoverable amount.

(e) Depreciation of Property, Plant and Equipment
Depreciation is calculated on a straight line basis to write off the net cost or revalued amount of each item of property,
plant and equipment over its expected useful life to the entity. Estimates of remaining useful lives are made on a
regular basis for all assets, with annual reassessments for major items. The expected useful lives are as follows:

Plant and equipment: 3 to 5 years

(f) Sundry Debtors and Creditors
Sundry debtors are recognised at the amounts receivable, which approximate net fair value. Sundry creditors represent
liabilities for goods and services provided to the Plan prior to the end of the financial year and which are unpaid. The
amounts are unsecured. Sundry debtors and creditors are subject to normal trade credit terms.

(g) Superannuation Contributions Surcharge
The Plan’s liability in respect of the superannuation contributions surcharge is recognised based on notional
surchargeable contributions calculated by the actuary for that period. Further details are provided in Note 10.

(h) Benefits Payable
Benefits payable include benefits in respect of members who ceased employment with the employer sponsor prior to
year end but had not been paid by that date, but excluding those benefits transferred to Division 8 or Division 9.

(i) Liability for Accrued Benefits
The liability for accrued benefits is not included in the statement of net assets, but the liability at the latest measurement
date is reported by way of note. Where accrued benefits are measured during the reporting period, the benefits which
have accrued since the latest measurement date are also reported by way of note. The liability for accrued benefits is
actuarially measured on at least a triennial basis and represents the value of the Plan’s present obligations to pay
benefits to its members and other beneficiaries at the date of measurement. The liability is determined as the present
value of expected future payments which arise from membership of the Plan up to the date of measurement.

The present value reported in the notes is determined by reference to expected future salary levels and by application of
a current, market-determined, risk adjusted discount rate and appropriate actuarial assumptions consistent with
Australian Accounting Standard No. 25 – Financial Reporting by Superannuation Plans.

(j) Derivative Financial Instruments
Derivative financial instruments are entered into by the investment manager to manage risk and adjust the Plan’s
exposure to particular investment classes.  All derivative financial instruments are valued at net market value and are
included in the relevant asset category.

(k) Goods and Services Tax (GST)
Where applicable GST incurred by the Plan that is not recoverable from the Australian Taxation Office, has been
recognised as part of the expense to which it applies.  Receivables and payables are stated with any applicable GST
included in their carrying amounts.

The amount of any GST recoverable from, or payable to, the Australian Taxation Office is included as an asset or
liability in the Statement of Net Assets.

(l) Foreign Currency Translation
Foreign currency transactions are initially translated into Australian currency at the rate of exchange at the date of the
transaction.  At balance date investments denominated in foreign currencies are translated to Australian currency at
rates of exchange current at that date.  Resulting exchange differences are brought to account in determining the change
in market value of investments for the year and hence the net assets available to pay benefits at the end of the year.
Investments
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 3 Investments

At the reporting date all investments are managed on behalf of the Trustee by:
2005
$’000

2004
$’000

Held in managed investment portfolios
Acorn Capital Limited 67,784 47,313
Adam Smith Asset Management 31,205 23,629
Alliance Bernstein 179,058 -
Alliance Capital Management Australia Limited 186,020 152,791
BIAM Australia Pty Limited - 158,053
BT Grosvenor 127,565 100,086
Challenger Financial Services Group 35,675 25,311
Citigroup Asset Management Australia Limited 413,378 224,616
Constellation Capital Management Limited 291,774 241,164
Credit Suisse Asset Management Australia Limited 311,313 136,591
Custodian House Account – National Custodian Services 6,116 147,585
Deutsche Asset Management 245,516 -
Goldman Sachs Asset Management 60,172 -
Invesco Asset Management Australia Limited - 174,750
Independent Asset Management 158,429 122,265
ING Investment Management Limited 15,154 49,248
Lazard Asset Management Pacific Co. 166,803 122,764
ME Portfolio Management Limited 5,000 5,000
Merrill Lynch Investment Managers Limited 216,165 163,298
Morgan Stanley Investment Management Limited 189,268 153,471
Paradice Cooper Investors 162,917 265,825
Perennial Investment Partners 196,184 -
Pimco Australia Pty Limited 145,986 -
Pinnacle Property Group 166,974 92,971
Schroder Investment Management Australia Limited 313,127 249,224
SeQant Asset Management Pty. Limited 114,098 103,906
Tactical Global Management Limited 75,576 213,012
Transition Portfolio 18 11,418
UBS O’Connor 125,859 100,364
Wellington International Management Pte Limited 466,123 503,533
Western Asset Management 50,634 -

4,523,891 3,588,188

Held in Investment Linked Insurance Policies
AMP Life Limited 119,003 108,219
MLC Limited 342,637 531,328

461,640 639,547
4,985,531 4,227,735
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 4 Property, Plant and Equipment

2005
$’000

2004
$’000

Computer equipment at cost 97 134
Deduct: Accumulated depreciation (97) (133)

- 1

Motor vehicles at cost 121 33
Deduct: Accumulated depreciation (32) (15)

89 18

Total written down value of property, plant and equipment 89 19

Note 5 Income Tax

The Plan has received certification from the Australian Prudential Regulation Authority confirming the Plan’s complying status
and this has not since been revoked. Income tax is assessable at 15% on net investment earnings, employer contributions and
capital gains, with deductions allowable for administration and certain other expenses. A reconciliation of income tax expense
with revenues and expenses for the year before income tax is set out below:

2005
$’000

2004
$’000

Total revenue less expenses before income tax 832,488 668,071

Prima facie income tax at 15% (2004: 15%) 124,873 100,211

Tax effect of permanent differences:
Members’ contributions (11,655) (10,666)
Non taxable transfers in (6,702) (4,599)
Government co-contribution (189) -
Benefits paid 20,427 28,832
Gross up of franked dividends and foreign tax credits 8,562 3,024
Non-taxable investment income from PSTs and Life Office Policies (4,288) (8,071)
Non-taxable capital gains – indexation and concessional tax rate (4,999) (13,124)
Other non-assessable income (116) (21)
Non-deductible expenses 1,269 1,034

Prima facie income tax adjusted for permanent differences 127,182 96,620

Dividend imputation and other credits (57,080) (20,160)
Under/(over) provision in prior year 251 (1,472)
Income tax expense/(benefit) 70,353 74,988

The income tax expense comprises:
Current income tax provision 27,909 29,545
Movement in deferred tax liability/deferred tax asset 42,193 46,915
Under/(over) provision in prior year 251 (1,472)

Income tax expense 70,353 74,988
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 6 Changes in Net Market Value of Investments

2005
$’000

2004
$’000

Investments held at year end
Australian fixed income securities 7,521 (3,151)
Overseas fixed income securities 911 (23,328)
Investment linked insurance policies 22,476 48,424
Australian equity investments 244,799 191,866
Overseas equity investments 70,173 46,639
Real estate properties - (98)
Overseas cash 138 165
Other investments (130) 8,469

345,888 268,986

Investments realised during the year
Australian fixed income securities 9,574 (1,692)
Overseas fixed income securities 22,237 (7,143)
Investment linked insurance policies 6,113 5,163
Australian equity investments 15,723 57,702
Overseas equity investments (1,568) 97,483
Real estate properties 2,655 -

54,734 151,513
Total changes in net market value of investments 400,622 420,499

Note 7 Vested Benefits

Vested benefits are benefits which are not conditional upon continued membership of the Plan (or any factor other than
resignation from the Plan) and include benefits which members were entitled to receive had they terminated their Plan
membership as at the reporting date.

2005
$’000

2004
$’000

Vested benefits 4,694,822 4,039,974

Note 8 Guaranteed Benefits

No guarantees have been made in respect of any part of the liability for accrued benefits.
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 9 Funding Arrangements

The funding policy adopted in respect of the Plan is directed at ensuring that benefits accruing to members and beneficiaries are
fully funded as the benefits fall due. As such, in advising the Trustee on employer and member contribution rates, the actuary
has considered the long-term trends in such factors as Plan membership, salary growth and average market value of Plan assets.

The rates of employer and employee contributions vary depending on numerous factors and are explained in full in the Plan’s
Trust Deed and Rules. Employer contributions have been made at the rates recommended by the actuary.

Note 10 Superannuation Contributions Surcharge

The superannuation contributions surcharge is levied on notional surchargeable contributions calculated by the fund’s actuary in
relation to periods from 21 August 1996 onwards. The Australian Taxation Office (ATO) assesses the amount of the surcharge
based upon each member’s adjusted taxable income and level of surchargeable contributions and periodically sends grouped
assessments to the Plan. The liability to pay the surcharge rests with the holder of the surchargeable contributions at the time the
surcharge assessment is received from the ATO.

The surcharge expense included in the statement of changes in net assets comprises:

2005
$’000

2004
$’000

Instalments paid during the year 8,468 6,770
Amounts received from members (640) (204)

7,828 6,566

Any surcharge levied against the Plan is charged to the relevant members’ benefits when the assessment is received and agreed.
From 1 July 2000, the Plan has accepted payments from members to reduce their surcharge liability. The member’s benefit is
then adjusted for the reduction in their surcharge liability.

Note 11 Remuneration Auditors
2005
$’000

2004
$’000

Remuneration for audit of the financial report of the fund:

Auditor of the fund 162 103

Remuneration for other services:

Taxation Services 173 151

Other Services 7 19

342 273
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 12 Member Numbers
2005 2005 2004 2004

Members at 1 July 32,617 32,227
Plus members admitted 3,373 2,784
Less:
Resignations 1,995 1,659
Retirements 180 264
Deaths 21 25
Retrenchment 147 376
Ill health 24 16
Exits from division 8 101 (2,468) 54 (2,394)
Members at 30 June 33,522 32,617

The membership is split as follows:

Division 1 1,601 1,649
Division 2 11,533 11,841
Division 3 12,065 12,707
Division 3a 1,204 1,294
Division 4 97 103
Division 5 744 691
Division 6 3,445 1,955
Division 7 944 733
Division 8 882 697
Division 9 28 15
Division 10 967 932
Division 11 1 -
Division 12 11 -

33,522 32,617

Note 13 Financial Instruments

(a) Use of Derivatives
The Plan’s investment managers may use derivative financial investments to reduce risks in the share, bond and
currency markets and to increase or decrease the Plan’s exposure to particular investment classes or markets.
Derivative financial instruments are included in the associated asset category in the statement of net assets.

At 30 June, the notional amount and net market value of derivatives held by the Plan, was as follows:

30 June 2005

Notional
Principal
Amounts

$’000

Net market
Values
$’000

Australian fixed interest futures 219,568 (13)
International fixed interest futures 83,450 (79)
Australian share price index futures 22,540 156
International share price index future 26,805 (82)
International Options 1,308 32
Forward currency contracts - 10,596

353,671 10,610
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 13 Financial Instruments (continued)

(a) Use of Derivatives (continued)

30 June 2004

Notional
Principal
Amounts

$’000

Net market
Values
$’000

Australian fixed interest futures 309,212 (285)
International fixed interest futures (323,543) (701)
Australian share price index futures 12,502 (977)
International share price index future 120,801 2,430
International Options 5,531 238
Forward currency contracts - 543

124,503 1,248

(b) Currency Risk Exposures
The Plan’s exposure at 30 June to foreign exchange rate movements on its international investments was as follows:

US
A$’000

EUR
A$’000

GBP
A$’000

JPY
A$’000

CHF
A$’000

Other
A$’000

Total
A$’000

30 June 2005

Gross investment amounts
denominated in foreign
currency

558,549 223,818 142,687 70,433 43,091 69,042 1,107,620

Amount effectively hedged (337,292) (182,707) (33,083) (39,544) (2,601) 51,898 (543,329)
Net exposure 221,257 41,111 109,604 30,889 40,490 120,940 564,291

30 June 2004

Gross investment amounts
denominated in foreign
currency

573,268 37,159 128,370 59,018 162,360 44,071 1,004,246

Amount effectively hedged (337,400) (1,232) (105,770) 70,686 (171,762) 1,032 (544,446)

Net exposure 235,868 35,927 22,600 129,704 (9,402) 45,103 459,800
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 13 Financial Instruments (continued)

(c) Interest Rate Risk Exposures
The Plan invests in financial assets for the primary purpose of obtaining a return on investments on behalf of its
members. The Plan’s investments are subject to interest rate risks and the return on the investments will fluctuate in
accordance with movements in the market interest rates.

The Plan’s exposure to interest rate movements on those investments at 30 June was as follows:

Fixed interest maturing in:

30 June 2005

Floating
Interest

rate
$’000

1 year
or less
$’000

Over
1 to 5
years
$’000

Over
5 years
$’000

Non-
Interest
Bearing

$’000
Total
$’000

Australian fixed income securities 76,295 43,597 64,877 333,727 520 519,016
Overseas fixed income securities 36,428 20,815 30,974 144,582 14,995 247,794
Australian equity investments 87 435 2,177,609 2,178,131
Overseas equity investments 1,443,506 1,443,506
Australian Cash 94,770 94,770*
Overseas Cash 30,965 30,965
Real estate properties
Investment linked insurance policies 461,640 461,640

Other investments at interest 12,293 4,251 16,544

Total financial assets 250,751 64,499 96,286 478,309 4,102,521 4,992,366

Weighted average interest rate 2.57% 2.10% 4.91% 4.60% 0.00%

* includes cash at bank

Fixed interest maturing in:

30 June 2004

Floating
Interest

rate
$’000

1 year
or less
$’000

Over
1 to 5
years
$’000

Over
5 years
$’000

Non-
Interest
Bearing

$’000
Total
$’000

Australian fixed income securities 19,294 11,000 16,406 84,386 115 131,201
Overseas fixed income securities 33,065 18,851 28,117 144,621 201 224,855
Australian equity investments 76 399 1,709,183 1,709,658
Overseas equity investments 1,049,666 1,049,666
Australian Cash 413,611 413,611*
Overseas Cash 39,827 39,827
Real estate properties 17,400 17,400
Investment linked insurance policies 639,547 639,547

Other investments at interest 4,687 2,300 6,987

Total financial assets 510,484 29,927 44,922 229,007 3,418,412 4,232,752

Weighted average interest rate 1.17% 3.92% 3.30% 3.75% 0.00%

* includes cash at bank
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 13 Financial Instruments (continued)

(d) Credit Risk
The net market value of financial assets, including derivatives, included in the statement of net assets represent the
Plan’s exposure to credit risk in relation to those assets.

The Plan does not have any significant exposure to any individual counterparty or industry. Its assets are invested by
individual investment managers and in specific investment trusts and investment linked insurance policies as disclosed
in note 3.

(e) Net Fair Values of Financial Assets and Liabilities
The Plan’s financial assets and liabilities, including derivative instruments, are included in the statement of net assets at
amounts that approximate net fair value.

Note 14 Reserves

In line with sound fund administrative and financial practice and actuarial advice, reserves are maintained to safeguard the Plan
against events such as major catastrophes, abnormal mortality experience and to smooth periodic fluctuations in investment
performance.

The excess of the net assets over the amounts of these reserves represent funds held directly to pay benefits.

The following is a summary of the reserves maintained at 30 June:

2005
$’000

2004
$’000

Investment fluctuation reserve (i) (2,521) 4,205
Disability reserves (ii) 50,826 51,094
Foregone benefits reserve (iii) 49 980

48,354 56,279

(i) The investment fluctuation reserve is used to capture the difference between the estimated investment returns
calculated immediately after the end of the Plan’s financial year and the actual investment returns calculated
after the receipt of all financial data from the Plan’s fund managers.

(ii) Disability reserves represent reserves to cover disablement and initial incapacity claims in the future and have
been determined by the Plan’s actuary based on past experience of the Plan and expected future experience.
The disability reserves contain the following amounts:

2005
$’000

2004
$’000

Current permanent incapacities 17,858 18,465
Current initial disablement 3,816 3,717
New disablements 7,018 6,961
Possible future deterioration 22,134 21,951

50,826 51,094

(iii) Benefits foregone by Division 1 members on resignation are credited to the foregone benefits reserve. The
balance of the reserve at 30 June is allocated to all members of Division 1 at 30 June. The net balance
represents an under distribution, which will be allocated during the year ended 30 June 2006.
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 14 Reserves (continued)

2005
$’000

2004
$’000

Movements

Investment Fluctuation Reserve

Opening Balance 4,205 13,538

Investment income allocated (to)/from members during the year (6,726) (9,333)

Closing Balance (2,521) 4,205

Disability Reserves

Opening Balance 51,094 50,233

Transfer from/(to) assets of the Plan 2,934 3,752

Transfer from/(to) Forgone Benefits Reserve (824) (810)

Amounts allocated to members during the year (2,378) (2,081)

Closing Balance 50,826 51,094

Foregone Benefits Reserve
Opening Balance 980 570

Transfer from assets of the Plan 1,559 1,513

Transfer from/(to) Disability Reserves 824 810

Amounts allocated to members during the year (3,314) (1,913)

Closing Balance 49 980

Note 15 Transfers from Australian Airlines Flight Engineers Superannuation Plan

On 30 June 2005 the Trustee agreed to accept the transfer into the Plan of the Members of the Australian Airlines Flight
Engineers Superannuation Plan and entered into a deed of agreement to pay the outstanding liabilities of that plan.
Consequently, all assets and liabilities of the Australian Airlines Flight Engineers Superannuation Plan were transferred to the
Plan with effect from 30 June 2005.

Details of assets and liabilities transferred from the Australian Airlines Flight Engineers Superannuation Plan are:

$’000
Contributions Receivable

Investments held with Barclays Global Investors 19,379
Bank Account 21

19,400

Administration Expenses accrued on transfer (60)

Net amount transferred 19,340
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 16 Termination of Plan

Article 4.1 of the Plan’s Trust Deed and Rules states:

4.1 (a) The Plan shall be wound up as hereinafter provided upon the happening of any of the following events:

 i. if the Trustee shall consider that the Plan is insolvent or if it shall be advised by the Actuary that the Plan is insolvent
and it resolves to terminate the Plan; or

 ii. if the Principal Company decides that it will permanently cease contributing to the Plan; or
 iii. if an order is made or an effective resolution is passed for the winding up of the Principal Company other than for

the purpose of amalgamation or reconstruction.

4.2 (b) In such events the Trustee shall give notice in writing to the Company and the Members that the Plan shall terminate on
a specified date, hereinafter called the “Termination Date”. As from the Termination Date the following shall apply:

 i. no further contributions shall be made by the Company and the Members other than arrears of contributions due up
to the Termination Date, and

 ii. any arrears of contributions shall be paid forthwith.

Note 17 Actuarial Report and Accrued Benefits

The value of accrued benefits has been determined on the basis of the present value of expected future payments which arise
from membership of the Plan up to the date of the actuarial review.  The value of accrued benefits is calculated by the actuary at
least on a triennial basis as part of a comprehensive actuarial review, which was performed for the period ending 30 June 2002.
The present value reported has been determined using the actuarial assumptions derived for the actuarial review, but with
assumptions for future salary inflation and Plan earnings consistent with the requirements of Australian Accounting Standard
No. 25.

2002
$’000

1999
$’000

Accrued Benefits as at 1 July 3,636,500 3,056,400

Also attached to these financial statements is the report by the Plan’s actuary, Mr Mark Thompson BSc FIAA summarising the
results of that actuarial review of the Plan. The next actuarial review as at 1 July 2005 will be completed within twelve months
of that date.

Note 18 Related Parties

(a) Employer Company
Qantas Airways Limited is the employer, and the employer contributions to the Plan are disclosed in the Statement of
Changes in Net Assets. Contributions are made in accordance with the Trust Deed, as disclosed in note 10.

Contributions receivable from Qantas Airways Limited as at 30 June 2005 (and received subsequent to that date)
amounted to $ 10.8 million (2004: $11.0million).

Qantas Airways Limited also provides office accommodation, use of office equipment and certain administrative
services to the fund.  Management fees paid to the employer company for these services and reimbursement of staff
salaries of $1,516,112 (2004: $1,325,328) are included in general administration expenses in the Statement of Changes
in Net Assets.
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Notes to and Forming Part of the Financial Statements
30 June 2005 (continued)

Note 18 Related Parties (continued)

(b) Trustee
The Trustee of the Plan is Qantas Superannuation Limited (ABN: 47 003 806 960). The names of the persons who were
directors of the trustee company up to the date of this report:

Employer sponsor representatives:

P Cross (resigned 7 April 2005)
K Brown
C Storrie (resigned 16 August 2005)
P Hopkinson
A Ward
S Fouracre (appointed 24 May 2005)

Member representatives:

G Wilson
K Gillies
I Woods
N Warwick-Mayo
J Sipek (appointed 12 August 2004)

(c) Remuneration of Directors of the Trustee

2005
$’000

2004
$’000

Income paid or payable, or otherwise made available by Qantas
Superannuation Plan up to 30 June - 44

The numbers of directors whose total income was within the specified bands are as follows:
$ $ 2005 2004

0 - 1 11 12
1 - 19,999 - -

20,000 - 39,999 - -
40,000 - 59,999 - 1
60,000 - 89,999 - -

The membership terms and conditions, contributions and benefit entitlements for the directors of the Trustee who are
also members of the Plan are determined in accordance with the Trust Deed on the same basis available to other
members of the Plan.

(d) Trustee Related Transactions
All the directors of the Trustee except A Ward are also members of the Plan and made contributions to the Plan on the
basis specified in note 9 on an arms length basis.

The aggregate sum contributed during the year by the directors of the Trustee as members of the Plan was
$35,279 (2004: $20,646).
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Note 19 Impact of adopting Australian equivalents to International Financial Reporting Standards

For reporting periods beginning on or after 1 January 2005, the Fund must comply with Australian equivalents to
International Financial Reporting Standards (“AIFRS”) as issued by the Australian Accounting Standards Board
(AASB).

The AASB has determined that the Australian Accounting Standard 25 Financial Reporting by Superannuation Plans
(AAS 25) covers “a topic that could be regarded as being of purely domestic interest, particularly in view of the
substantial impact of domestic regulations on superannuation plans”. As a result, the AASB confirmed that AAS 25
will be retained for Australian purposes under the AIFRS Framework and must continue to be complied with by
private and public superannuation plans in Australia from 1 January 2005. Effectively AAS 25 will override any
conflicting requirements of AIFRS.

Therefore, superannuation plans in Australia will continue to value:

a) assets at net market value in accordance with paragraph 37 of AAS 25; and

b) accrued benefits of defined contribution plans and defined benefit plans in accordance with paragraphs 49 -
50 of AAS 25

and will not be required to comply with the measurement rules in AASB 139 for assets and accrued benefit liabilities.

This financial report has been prepared in accordance with Australian Accounting Standards and other financial
reporting requirements (Australian GAAP) applicable for reporting periods ended 30 June 2005.

The Trustee of the Fund has implemented a process to ensure that the financial report of the Fund will comply with all
relevant AIFRS by the time the adoption of such standards is required on 30 June 2006.  This process will include
discussion with external advisors to evaluate the impact on the financial report and, where appropriate, changes to
internal processes to ensure that all required information is captured.  The Fund is expected to be in a position to fully
comply with the requirements of AIFRS for the 30 June 2006 financial year.  The Trustee believes that the adoption of
the AIFRS will have minimal impact on the financial accounts of the Scheme.

The impact of transition to AIFRS disclosed below, including the selection and application of AIFRS accounting
policies, is based on AIFRS standards that management expect to be in place, or where applicable, early adopted,
when preparing the first complete AIFRS financial report. The disclosures below assume that the Fund will elect not
to apply the requirements of AASB 132 and AASB 139 in the first comparative year under AIFRS.

Although the adjustments disclosed in this note are based on management’s best knowledge of expected standards and
interpretations, and current facts and circumstances, these may change.

Revisions to the selection and application of the AIFRS accounting policies may be required as a result of: changes in
financial reporting requirements that are relevant to the Fund’s first complete AIFRS financial report arising from new
or revised accounting standards or interpretations issued by the Australian Accounting Standards Board subsequent to
the preparation of the 30 June 2005 financial report; additional guidance on the application of AIFRS in a particular
industry or to a particular transaction; or changes to the Fund’s operations. Therefore, until the Fund prepares its first
full AIFRS financial statements, the possibility cannot be excluded that the accompanying disclosures may have to be
adjusted. The significant changes in accounting policies and the associated transitional arrangements and elections
expected to be made under AASB 1 are set out below.
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The key changes in accounting policy are expected to be as follows:

a) Under AASB 112 Income Taxes, deferred tax balances are determined using the balance sheet method which
calculates temporary differences based on the carrying amounts of the Fund’s assets and liabilities in the
statement of net assets and their associated tax bases.  This will result in a change to the current accounting
policy, under which deferred tax balances are determined using the income statement method, items are only
tax-effected if they are included in the determination of pre-tax accounting profit or loss.  Additionally, the
change imposed by this standard on the recognition of deferred tax assets is the existence of “probability” as
opposed to “virtual certainty”; and

b) Financial assets and liabilities will be subject to recognition, measurement and disclosure requirements of
AASB 132 “Financial Instruments: Disclosure and Presentation” and AASB 139 “Financial Instruments:
Recognition and Measurement” to the extent that the requirements do not conflict with AAS 25.  AAS 25
does not currently contain prescriptive measurement of disclosure criteria for liabilities, although it will
continue to require assets to be measured at net market value.  AASB 1 “First Time Adoption of AIFRS”
permits an exemption from applying the impact of AASB 132 and AASB 139 on figures for the 2005
financial year.  The Trustee has adopted this exemption and will thus incorporate these standards for the first
time in preparing the figures for the 2006 financial year accounts.

Impact on 30 June 2005 reported results

The changes in accounting policies described above are not expected to have a material impact on the Fund’s Net
Assets at 30 June 2005 and the Statement in Changes in Net Assets for the year ended 30 June 2005 given that the
Fund will not apply the requirements of AASB 132 and AASB 139 until 1 July 2005.
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Trustee's Statement

In the opinion of the Trustee:

(a) the fmancial statements set out on schedules 1 to 3 are drawn up so as to present fairly in accordance with applicable
Accounting Standards and other mandatory professional reporting requirements the net assets of Qantas
Superannuation Plan as at 30 June 2005 and the changes in its net assets for the year then ended;

(b) the fmancial statements are prepared in accordance with the requirements of the Trust Deed dated I June 1939, as
amended and the Superannuation Industry (Supervision) Act 1993 and Regulations; and

(c) the plan has complied with the requirements of the Trust Deed dated 1 June 1939, as amended, and with the applicable
provisions of the Superannuation Industry (Supervision) Act 1993 and Regulations and Corporations Act 2001 and
Regulations during the year ended 30 June 2005.

This statement is made in accordance with a resolution of the directors of the Trustee, Qantas Superannuation Limited
(AB~ 47003806960).

SYdne~ 5 rJ C--I-o~.er2005




